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CIF - the buyer and seller are agreeing to the seller organizing insurance as an 
automatic condition of the contract of sale.  

 

If you are buying hazardous material you should have your supplier retain the 
ownership of goods while in transit.  You also want to ensure this supplier is 
properly licensed and insured. 

 

When buying across state boundaries or internationally you may want to know the 
relevant regulations. The United Nations Convention on Contracts for the 
International Sale of Goods (CISG) had been ratified by 72 countries in the world. 
Sometimes being referred to as the Vienna Convention, it states that acceptance 
occurs when it is received by the offeror, and that there is no need for a sales 
contract to be produced in writing. On the other hand, 49 US states have adopted 
the Uniform Commercial Code (UCC), which is similar but not identical to the 
CISG in most ways as a means for promoting contracts for the sales of goods. The 
North American Free Trade Area (NAFTA) members are Canada, Mexico and the 
US. It called for eliminating duties on most goods shipped between the member 
countries (so to promote free trade between them). Note that: 

 As of November 15, 2017, the fifth round of NAFTA renegotiations had 
commenced between the United States, Canada and Mexico. Donald Trump 
had threatened to withdraw from NAFTA if Canada and Mexico refused to 
renegotiate. 

 As of October 2018, a new deal known as the United States-Mexico-Canada 
Agreement USMCA has been reached. Under this new deal, vehicles are 
subject to more strict rules of origin. Labor standards are strictly enforced, 
that imports derived from forced or obligated labor will be prohibited. Also, 
Canada's dairy, egg and poultry markets are becoming more open to US 
farmers. 

 

The World Trade Organization (WTO) is an institutionalized body that deals with 
the rules of trade between nations at a global level. It is responsible for negotiating 


